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Stdement of Management Responsibilities .ilsszrmnce - F!71~e?l jolt ~zrerl ~t vlost 
The New India Assurance Compa~lly (Trinidad and Tobago) Limited 

Management is responsible for the following: 

Preparing and fairly presenting the accompanying financial statements of The New India 
Assurance Company (Trinidad And Tobago) Limited (the Company) which comprise the 
statement of financial position as at December 31, 2017, the statements of comprehensive 
income, changes in equity and cash flows, and notes, comprising a summary of significant 
accounting policies and other explanatory information; 

Ensuring that the Company keeps proper accounting records; 

Selecting appropriate accounting policies and applying them in a consistent manner; 

Implementing, monitoring and evaluating the system of internal control that assures security 
of the Company's assets, detectioniprevention of fraud, and the achievement of the 
Company's operational efficiencies; 

Ensuing that the system of internal control operated effectively during the reporting period; 

Producing reliable financial reporting that comply with laws and regulations, including the 
Insurance and Companies Acts; and 

Using reasonable and prudent judgement in the detennination of estimates. 

In preparing these financial statements, management utilised the International Financial Reporting 
Standard as issued by the International Accounting Standards Board and adopted by the Institute of 
Chartered Accountants of Trinidad and Tobago. Where International Financial Reporting Standards 
presented alternative accounting treatments, management chose those considered most appropriate in 
the circumstances. 

Nothing has come to the attention of management to indicate that the Company will not remain a 
going concern for the next twelve months fi-om the reporting date, or up to the date the accompanying 
financial statements have been authorised for issue, if later. Management affirms that it has carried 
out its~esponsibilities as outlined above. 

h4anaging Director Accountant 

May 9,2018 May 9,20 18 
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Independent Auditors' Report 
To the Shareholders of The New lndia Assurance Company 
(Trinidad and Tobago) Limited 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the financial statements of The New lndia Assurance Company (Trinidad and 
Tobago) Limited ("the Company"), which comprise the statement of financial position as at December 
31, 2017, the statements of comprehensive income, changes in equity and cash flows, and notes, 
comprising significant accounting policies and other explanatory information. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the Company as at December 31, 201 7, and its financial performance and its cash 
flows for the year then ended in accordance with lnternational Financial Reporting Standards (IFRS). 

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAS). Our 
responsibilities under those standards are further described in the Auditors' Responsibilities for the 
Audit of the Financial Statements section of our report. We are independent of the Company in 
accordance with the International Ethics Standards Board for Accountants' Code of Ethics for 
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to 
our audit of the financial statements in the Republic of Trinidad and Tobago, and w e  have fulfilled our 
other ethical responsibilities in accordance with these requirements and with the IESBA Code. 

We believe that the audit evidence w e  have obtained is sufficient and appropriate to provide a basis 
for our opinion. 

Other Information 

Management is responsible for the other information. The other information comprises the 
information included in the Company's annual report, but does not include the financial statements 
and our auditors' report thereon. The Company's annual report is expected to be made available to 
us after the date of this auditors' report. 

KPMG 15 aTrlnldad andTobago partnership and a member flrm of D S Sookram 
the KPMG network of lndependem member firms aff~l~ated wnh R R Alleyne C S Hornby A R De h e ~ t a s  
KPMG lnternat~onal Cwpemtlve ["KPMG International"), a SWISS entlty. S N Gold~ng M L Quash~e N A Panchoo 



Other Information (continued) 

Our opinion on the financial statements does not cover the other information and we do not express 
any form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent with 
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially 
misstated. If, based on the work we  have performed, w e  conclude that there is a material 
misstatement of this other information, w e  are required to report that fact. 

When w e  read the Company's annual 'report, if we  conclude that there is a material misstatement 
therein, we  are required to communicate the matter to those charged with governance before the 
annual general meeting of the Company is held. 

Responsibilities of Management and Those Charged with Governance for the Financial 
Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with IFRS and for such internal control as management determines is necessary to enable 
the preparation of financial statements that are free from material misstatement, whether due to fraud 
or error. 

In preparing the financial statements, management is responsible for assessing the Company's ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate the Company 
or to cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Company's financial reporting 
process. 

Auditors' Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditors' report 
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with lSAs will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in 
the aggregate, they could reasonably be expected to influence the economic decisions of users taken 
on the basis of these financial statements. 



Auditors' Responsibilities for the Audit of the Financial Statements (continued) 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control. 

Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Company's internal control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

Conclude on the appropriateness of management's use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Company's ability to continue as a going 
concern. If we conclude that a material uncertainty exists, w e  are required to draw attention in 
our auditors' report to the related disclosures in the financial statements or, if such disclosures 
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained 
up to the date of our auditors' report. However, future events or conditions may cause the 
Company to cease to continue as a going concern. 

Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that w e  identify during our audit. 

Chartered Accountants 

Port of Spain 
Trinidad, West lndies 
May 9, 201 8 



THE NEW INDIA ASSURANCE COMPANY (TRINIDAD AND TOBAGO) LIMITED 

Statement of Financial Position 

December 3 1,20 17 
(Expressed in thousands of Trinidad and Tobago dollars) 

Note 2017 2016 
$ $ 

Property, plant and equipment 
Deferred tax asset 
Taxation recoverable 
Reinsurance assets 
Trade and other receivables 
Investments 
Term deposits 
Cash and cash equivalents 

Total assets 788,48 1 375,014 

EQUITY AND LIABILITIES 

EQUITY 
Stated capital 
Capital reserve 
Catastrophe reserve fund 
Statutory surplus reserve 
Retained earnings 

LIABILITIES 
Insurance contracts 
Deferred tax liability 
Taxation payable 
Trade and other payables 

Total equity and liabilities 788.481 375.014 

The accompanying notes form an integval part of these finunciul statements. 

Signed on behalf of the Board 

Director Director 



THE NEW INDIA ASSURANCE COMPANY (TRINIDAD AND TOBAGO) LIMITED 

Statement of Co~nprehensive Income 

For the year ended December 3 1,20 17 
(Expressed in thousands o f  Trinidad and Tobago dollars) 

Notes 2017 2016 

Insurance contracts premium revenue 
Reinsurers' share of insurance contracts 
premium revenue 

Net insurance contracts premium revenue 75,424 91,197 

Gross change in unearned premium provision and 
unexpired risks 

Reinsurers' share of change in unearned 
premium provision and unexpired risks 

Net change in unearned premium provision 
and unexpired risks 

Net insurance revenue 80,097 89,85 1 

Reinsurance commissions 
Investment and other income 

Total revenue 

Gross claims incurred 
Reinsurers' share of gross claims incurred 

Net insurance claims incurred 

Agents and brokers commissions 
Other operating and administrative expenses 

Total claims incurred and other expenses (1 1 1,980) (88,230) 

(Loss)/profit before tax 
Taxation 

Net (loss) profit for the year (13,395) 12,179 

The accompanying notes form an integral part of thesejnancial statements. 



THE NEW INDIA ASSURANCE COMPANY (TRINIDAD AND TOBAGO) LIMITED 

Statement of Comprehensive Income (continued) 

For the year ended December 3 1,201 7 
(Expressed in thousands of Trinidad and Tobago dollars) 

Note 2017 2016 

Net (1oss)lprofit for the year (13,395) 12,179 

Other comprehensive income 
Items that will never be reclassified to profit or loss 
Foreign currency translation differences for foreign operations 

Items they may be reclassified to profit or loss 
Net change in fair value of available-for-sale investments 

Total comprehensive income (1oss)lprofit for the year 

(Loss) profit attributable to: 
Owners of the Company 
Non-controlling interest 

Total comprehensive income attributable to: 
Owners of the Company 
Non-controlling interest 

The accompanying notes ,form an integral part o f  these financial statements. 



THE NEW INDIA ASSURANCE COMPANY (TRINIDAD AND TOBAGO) LIMITED 

Statement of Changes in Equity 

For the year ended December 3 1,20 17 
(Expressed in thousands of Trinidad and Tobago dollars) 

Statutory 
Stated Capital Catastrophe Surplus Retained 
Capital Reserves Reserve Reserve Earnings Total 

$ $ $ $ $ $ 

Balance at 
January 1,2017 

Net loss for the year - - (13,395) (13,395) 

Other comprehensive income 

Foreign currency translation 
differences 

Net unrealised gain on revaluation 
of available-for-sale investments - (1,491) - - - (1,49 1) 

Total other comprehensive income - (1.491) - - (106) (1,597) 

Total comprehensive income- 
for the year 

Transactions with owners, 
recorded directly in equity 

Transfer from retained earnings 

Dividends paid (see note 9) 

Total transactions with owners 

Balance at 
December 31,2017 

The accompanying notes form an integral part o f  thesej'inancial statements. 



THE NEW INDIA ASSURANCE COMPANY (TFUNIDAD AND TOBAGO) LIMITED 

Statement of Changes in Equity 

For the year ended December 3 1,20 17 
(Expressed in thousands of Trinidad and Tobago dollars) 

Statutory 
Stated Capital Catastrophe Surplus Retained 
Capital Reserves Reserve Reserve Earnings Total 

$ $ $ $ $ $ 

Balance at 
January 1,2016 

Net profit for the year - - - 12,179 12,179 

Other comprehensive income 

Foreign currency translation 
differences 

Net unrealised gain on revaluation 
of available-for-sale investments - (2,973) - - - (2,973) 

Total other comprehensive income - (2,973) - - 2,192 (78 1) 

Total comprehensive income- 
for the year - (2,973) - 14,371 11,398 

Transactions with owners, 
recorded directly in equity 

Transfer from retained earnings - - 3,006 (3,006) - 

Dividends paid (see note 9) - - - - (3,484) (3,484) 

Total transactions with owners - - 3,006 (6,490) (3,484) 

Balance at 
December 31,2016 17,617 11,160 1,600 22,206 1 19,800 172,383 

The accompanying notes form an integral part of these.financia1 statements. 



THE NEW INDIA ASSURANCE COMPANY (TRINIDAD AND TOBAGO) LIMITED 

Statement of Cash Flows 

For .the year ended December 3 1,20 17 
(Expressed in thousands of Trinidad and Tobago dollars) 

2017 2016 
$ $ 

CASH FLOWS FROM OPERATING ACTIVITIES 
(Loss) profit before taxation 
Adjustments for: 

Depreciation 
Interest income 
Dividend income 

Operating (loss) profit before working capital changes 
Change in other receivables and reinsurance assets 
Change in insurance contracts liabilities 
Change in other creditors 

Corporation taxes paid 

Net cash from operating activities 36,885 18,729 

CASH FLOWS USED IN INVESTING ACTIVITIES 
Interest received 
Dividends received 
Purchase of property, plant and equipment 
Purchase of investments and term deposits 
Redemption of investments and term deposits 

Net cash provided by (used in) investing activities 8,172 (19,503) 

CASH FLOWS USED IN FINANCING ACTIVITIES 
Dividends paid 

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 28,250 32,508 

Represented by: 
Cash in hand and at bank 

The accompanying notes form an integral part of these.financia1 statements. 



THE NEW INDIA ASSURANCE COMPANY (TRINIDAD AND TOBAGO) LIMITED 

Notes to Financial Statements 

December 3 1 ,20  17 

1. Incorporation and Principal Activity 

The New India Assurance Company (Trinidad and Tobago) Limited (the Company) is incorporated 
in the Republic of Trinidad and Tobago and is a subsidiary of The New India Assurance Company 
Limited, Mumbai, India. The Company carries on general insurance business in Trinidad and Tobago, 
Dominica, St. Lucia, St. Maarten, Anguilla and Guyana. The Company also maintains run-off 
portfolios in the islands of Antigua, and Barbados. The registered office and principal place of 
business is located at 6A Victoria Avenue, Port of Spain. 

These financial statements were authorized for issue by the Board of Directors on May 9,201 8. 

2. Statement of accounting policies 

(a) Statement of compliance 

These financial statements are prepared in accordance with International Financial Reporting 
Standards (IFRS) and its interpretations adopted by the International Accounting Standards 
Board. 

(b) Basement of measurement 

These financial statements are prepared on the historical cost basis except for the measurement 
at fair value of available-for-sale investments and investment property. No account is taken of 
the effects of inflation. 

(c) Functional and presentation currency 

Items included in these financial statements are measured using the currency of the primary 
economic environment in which the entity operates ("the functional currency"). 

These financial statements are presented in Trinidad and Tobago dollars which is the 
Company's hnctional and presentation currency. All financial information presented in 
Trinidad and Tobago dollars has been rounded to the nearest thousand. Some financial 
information in the prior year have been updated to conform with current year's presentation. 

(d) Use of estimates, assumptions and judgements 

The preparation of financial statements in conformity with IFRS requires management to make 
judgements, estimates and assumptions that affect the application of policies and reported 
amounts of assets and liabilities, income and expenses and contingent assets and liabilities. The 
estimates and associated assumptions are based on historical experience and various other 
factors that are believed to be reasonable under the circumstances, the results of which form the 
basis of making the judgements about carrying values of assets and liabilities that are not readily 
apparent from other sources. Actual results may differ from these estimates 



THE NEW INDIA ASSURANCE COMPANY (TRINIDAD AND TOBAGO) LIMITED 

Notes to Financial Statements 

December 3 1,20 1 7 

2. Statement of Accounting Policies (continued) 

(d) Use of estimates, assumptions and judgements (continued) 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognised in the period in which the estimate is revised if the 
revision affects only that period, or in the period of the revision and future periods if the 
revision affects both current and future periods. 

Judgements made by management in the application of IFRS that have a significant effect 
on the financial statements and estimates with a significant risk of material adjustment in 
the next year are discussed in notes 2(q) and note 19. 

(e) Foreign currency 

(i) Transactions and balances 

Transactions in foreign currencies are translated at the foreign exchange rate ruling at 
the date of the transaction. Monetary assets and liabilities denominated in foreign 
currencies at the balance sheet date are translated to Trinidad and Tobago dollars at 
the foreign exchange rate ruling at that date. Foreign exchange differences arising on 
translation are recognised in the statement of income. There are no non-monetary 
assets and liabilities that are measured in terms of historical cost in a foreign currency. 

(ii) Foreign operations 

The assets and liabilities and income and expenses of foreign operations are translated 
to Trinidad and Tobago dollars at exchange rates at the reporting date. 

Property, plant and equipment 

Land and building which is mainly occupied by the Company is shown at fair value based 
on triennial valuations by external independent appraisers, (less subsequent depreciation for 
buildings). All other property, plant and equipment are stated at historical cost less 
accumulated depreciation and impairment losses. Subsequent costs are included in the 
asset's carrying amount or recognised as a separate asset, only when it is probable that future 
economic benefits associated with the item will flow to the Company and the cost of the 
item can be measured reliably. All other repairs and maintenance are charged to the 
statement of comprehensive income during the financial period in which they are incurred. 



THE NEW INDIA ASSURANCE COMPANY (TRINIDAD AND TOBAGO) LIMITED 

Notes to Financial Statements 

December 3 1,20 17 

2. Statement of Accounting Policies (continued) 

Property, plant and equipment (continued) 

Revaluation increases are recognized in other comprehensive income and accumulated as a 
separate component of equity in the property, plant and equipment revaluation reserve, 
except to the extent that they reverse a revaluation decrease of the same asset previously 
recognized in the income statement in which case the increase is recognized in the income 
statement. 

Revaluation decreases are recognized in the income statement except to the extent that they 
offset a previous revaluation increase for the same asset, in which case the decrease is 
recognized in other comprehensive income and accumulated as a separate component of 
equity in the property, plant and equipment revaluation reserve. 

Depreciation is provided at rates sufficient to write-off the cost of the assets over their 
estimated useful lives. 

The rates and methods used are as follows: 

Buildings 2% on cost 
Leasehold improvements 20% on cost 
Motor vehicles 20 - 25% on cost 
Office equipment 10 - 25% on reducing balance 

The asset's residual value, useful lives and depreciation methods are reviewed and adjusted, 
if appropriate, at each balance sheet date. 

(g) Re insurance assets 

The Company assumes and cedes reinsurance in the normal course of business. Reinsurance 
assets primarily include balances due from reinsurance companies for ceded insurance 
liabilities. Premiums on reinsurance assumed are recognized as revenue in the same manner 
as they would be if the reinsurance were considered direct business, taking into account the 
product classification of the reinsured business. Amounts due to reinsurers are estimated in 
a manner consistent with the associated reinsured policies and in accordance with the 
reinsurance contract. Premiums ceded and claims reimbursed are presented on a gross basis. 

An impairment review is performed on all reinsurance assets when an indication of 
impairment occurs. Reinsurance assets are impaired only if there is objective evidence that 
the company may not receive all amounts due to it under the terms of the contract and that 
this can be measured reliably. 



THE NEW INDIA ASSURANCE COMPANY (TRINIDAD AND TOBAGO) LIMITED 

Notes to Financial Statements 

December 3 1,20 17 

2. Statement of Accounting Policies (continued) 

(h) Insurance receivables 

Insurance receivables are recognized when due and measured at amortised cost, using the 
effective interest rate method. The carrying value of insurance receivables is reviewed for 
impairment whenever events or circumstances indicate that the carrying amount may not be 
recoverable, with the impairment loss recorded in the statement of income. 

(i) Financial instruments 

(i) Classification 

The Company classifies its investments as either held-to-maturity financial assets or 
available-for-sale financial assets. The classification depends on the purpose for 
which the investments were acquired or originated. 

Held-to-maturity financial assets comprise fixed or determinable income securities 
that the company has the positive intention and ability to hold until maturity. 

Available-for-sale financial assets are financial assets that are not financial assets at 
fair value through profit and loss, originated by the Company, or held-to-maturity. 

(i) Recognition 

All regular way purchases and sales of financial assets are recognized on the 
settlement date. From this date, any gains and losses arising from changes in fair value 
of assets are recognised. 

(ii) Measurement 

Financial instruments are initially measured at cost, being the fair value plus the 
transaction costs that are directly attributable to the acquisition of the instrument. A 
financial asset is derecognized when the contractual right to receive cash flows expire 
or when the asset is transferred. Subsequent to initial recognition all available-for-sale 
assets are measured at fair value, based on readily available market prices at the close 
of business on the balance sheet date for listed instruments or by reference to current 
market values of another instrument which is substantially the same. 

Any available-for-sale asset that does not have a quoted market price in an active 
market and where fair value cannot be reliably measured is stated at cost, including 
transaction costs, less impairment losses. 



THE NEW INDIA ASSURANCE COMPANY (TRINIDAD AND TOBAGO) LIMITED 

Notes to Financial Statements 

December 3 1,20 17 

2. Statement of Accounting Policies (continued) 

(i) Financial instruments (continued) 

(iii) Measurement (continued) 

If prices are not readily available, the fair value is based on either valuation models or 
management's estimate of amounts that could be realised under current market 
conditions. Where discounted cash flow techniques are used, estimated future cash 
flows are based on management's best estimates and the discount rate is a market 
related rate at the balance sheet date for an instrument with similar terms and 
conditions. 

Gains and losses arising from the change in the fair value of available-for-sale 
investments subsequent to initial recognition are accounted for as changes in the 
capital reserve until the investment is derecognized or the investment is determined to 
be impaired. On derecognition or impairment, the cumulative gain or loss previously 
reported in equity is transferred to the statement of comprehensive income. 

All non-trading financial liabilities and held-to-maturity assets are measured at 
amortised costs less impairment losses. Arnortised cost is calculated on the effective 
interest rate method. Premiums and discounts, including initial transaction costs, are 
included in the carrying amount of the related instrument and amortised based on the 
effective interest rate of the instrument. The amortisation of premiums and discounts 
is taken to the statement of comprehensive income. 

) Cash and cash equivalents 

Cash and cash equivalents are short-term, highly liquid investments readily convertible to 
known amounts of cash and subject to insignificant risks of change in value. These are 
shown at cost. 

(k) Impairment 

The carrying amounts of the Company's assets, other than deferred tax assets{see accounting 
policy (w)) are reviewed at each reporting date to determine whether there is any indication 
of impairment. If any such indication exists, the asset's recoverable amount is estimated 
{see accounting policy (k)(i)) and an impairment loss is recognised whenever the carrying 
amount of an asset exceeds its recoverable amount. In order to determine whether negative 
revaluations on investment securities correctly represent impairment, all investment 
securities for which the market value has been significantly below cost price for a 
considerable period of time, are individually reviewed. A distinction is made between 
negative revaluations due to general market fluctuations and due to issuer specific 
developments. 



THE NEW INDIA ASSURANCE COMPANY (TRINIDAD AND TOBAGO) LIMITED 

Notes to Financial Statements 

December 3 1,20 1 7 

2. Statement of Accounting Policies (continued) 

(k) Impairment (continued) 

The impairment review focuses on issuer specific developments regarding financial 
condition and future prospects, taking into account the intent and ability to hold the 
securities under the Company's long-term investment strategy. Impairment losses are 
recognised in the statement of comprehensive income. 

When a decline in the fair value of an available-for-sale financial asset has been recognised 
directly in equity and there is objective evidence that the asset is impaired, the cumulative 
loss that had been recognised directly in equity is recognised in the statement of 
comprehensive income even though the financial asset has not been derecognised. The 
amount of the cumulative loss that is recognised in profit or loss is the difference between 
the acquisition cost and current fair value, less any impairment loss on that financial asset 
previously recognised in the statement of comprehensive income. 

(i) Calculation of recoverable amount 

The recoverable amount of the Company's held-to-maturity financial assets carried at 
mortised cost is calculated as the present value of estimated future cash flows, 
discounted at the original effective interest rate (i.e. the effective interest rate 
computed at initial recognition of these financial assets). Receivables with a short 
duration are not discounted. 

The recoverable amount of other assets is the greater of their net selling price and 
value in use. In assessing value in use, the estimated future cash flows are discounted 
to their present value using a pre-tax discount rate that reflects current market 
assessments of the time value of money and the risks specific to the asset. For an asset 
that does not generate largely independent cash inflows, the recoverable amount is 
determined for the cash-generating unit to which the asset belongs. 

(ii) Reversals of impairment 

An impairment loss in respect of a receivable carried at amortised cost is reversed if 
the subsequent increase in recoverable amount can be related objectively to an event 
occurring after the impairment loss was recognised. 



THE NEW INDIA ASSURANCE COMPANY (TRINIDAD AND TOBAGO) LIMITED 

Notes to Financial Statements 

December 3 1,20 17 

2. Statement of Accounting Policies (continued) 

(k) Impairment (continued) 

(i) Reversals of impairment (continued) 

An impairment loss in respect of an investment in an equity instrument classified as 
available-for-sale is not reversed through the statement of comprehensive income. 
If the fair value of a debt instrument classified as available-for-sale increases and 
the increase can be objectively related to an event occurring after the impairment 
loss was recognised in the statement of comprehensive income, the impairment loss 
shall be reversed, with the amount of the reversal recognised 

In respect of other assets, an impairment loss is reversed if there has been a change 
in the estimates used to determine the recoverable amount. 

An impairment loss is reversed only to the extent that the asset's carrying amount 
does not exceed the carrying amount that would have been determined, net of 
depreciation or amortisation, if no impairment loss had been recognised. 

(I) Capital reserve 

All unrealized gains and losses arising from the revaluation of available-for-sale 
investments are recognized as part of shareholders equity in the capital reserve. 

(m) Catastrophe veserve 

On an annual basis, the Directors determine an amount that is transferred to a catastrophe 
reserve. This is treated as an appropriation of retained earnings and is included as a separate 
component of equity. 

(n) Statutovy surplus reserve 

As required by Section 17 1 of the Insurance Act, 1980 of Trinidad and Tobago at least 25% 
of the Company's profit from general insurance business, for the preceding year is to be 
appropriated towards a Statutory Surplus Reserve until such surplus equals or exceeds the 
reserves in respect of its outstanding unexpired policies. This reserve is not distributable. 



THE NEW INDIA ASSURANCE COMPANY (TRINIDAD AND TOBAGO) LIMITED 

Notes to Financial Statements 

December 3 1,20 17 

2. Statement of Accounting Policies (continued) 

(0) Product classiJication 

Insurance contracts 

Insurance contracts are defined as those containing significant insurance risk at the inception 
of the contract. The significance of insurance risk is dependant on both the probability of 
an insured event and the magnitude of its potential effect. 

Once a contract has been classified as an insurance contract, it remains an insurance contract 
for the remainder of its lifetime, even if the insurance risk reduces significantly during this 
period. 

Investment contracts 

Any contracts not considered insurance contracts under IFRS are classified as investment 
contracts. 

All contracts held by the Company as at December 3 1, 2017 have been classified as 
insurance contracts. 

(p) Claims 

Reported outstanding general insurance claims comprise the estimated costs of all claims 
incurred but not settled at the statement of financial position date, less any reinsurance 
recoveries. In estimating the liability for the cost of reported claims not yet paid, the 
Company considers any information available from adjusters and information on the cost 
of settling claims with similar characteristics in previous periods. Provision is made for 
claims incurred but not reported until after the statement of financial position date. 
Differences between the provisions for outstanding claims and subsequent revisions and 
settlement are included in the statement of comprehensive income in the year the claims are 
settled. 

The estimation of claims incurred but not reported ("IBNR) is generally subject to a greater 
degree of uncertainty than the estimation of the cost of settling claims already notified to 
the company, where more information about the claim event is generally available. Claims 
IBNR may often not be apparent to the insurer until many years after the event giving rise 
to the claims has happened. 



THE NEW INDIA ASSURANCE COMPANY (TRINIDAD AND TOBAGO) LIMITED 

Notes to Financial Statements 

December 3 1,20 17 

2. Statement of Accounting Policies (continued) 

(q) Insurance contract liabilities 

General insurance contract liabilities 

General insurance contract liabilities are based on the estimated ultimate cost of all claims 
incurred but not settled at the reporting date, whether reported or not. Significant delays 
can be experienced in the notification and settlement of certain type of general insurance 
claims, therefore the ultimate cost of which cannot be known with certainty at the statement 
of financial position date. 

Provision for unearned premiums 

The proportion of written premiums attributable to subsequent periods is deferred as 
unearned premium. The change in the provision for unearned premium is taken to the 
income statement in the order that revenue is recognized over the period of risk. 

Provision for unexpired risks 

Provision for unexpired risks represents the amount set aside at the end of the year in respect 
of subsequent risks to be borne by the company under contracts of insurance in force at the 
end of the year and are computed as a percentage of the provision for unearned premiums 
at the end of the year. 

(r) Provision for other insurance financial liabilities 

A provision is recognised when the Company has a present legal or constructive obligation, 
as a result of past events, which it is probable, will result in an outflow of resources and 
when a reliable estimate of the amount of the obligation can be made. 

(s) Employee benefits 

The directors have agreed to pay a gratuity to managerial employees on retirement after ten 
years or more of service. For non-managerial employees, a discretionary gratuity on 
retirement after ten years or more of service will be paid. The liability arising is adequately 
provided for in these financial statements. 

6) Revenue recognition 

Premium income 

Premiums written are recognized on policy inception and earned on a pro rata basis over the 
term of the related policy coverage. 
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2. Statement of Accounting Policies (continued) 

(t) Revenue recognition (continued) 

Commission income 

The fee is recognized as revenue in the period in which it is received unless these relate to 
service to be provided in future periods. If the fees are for services to be provided in future 
periods, these are deferred and recognized in the income statement as the service is provided 
over the term of the contract. Initiation and other front-end fees are also deferred and 
recognized over the term of the contract. 

Investment income 

Interest income is recognized in the income statement as it accrues, taking into account the 
effective yield of the asset or an applicable floating rate. Interest income includes the 
amortization of any discount or premium. Investment income also includes dividends, 
which are recognized as received. 

Realised gains and losses recorded in the income statement 

Realised gains and losses on the sale of property and equipment and of available for sale 
financial assets are calculated as the difference between net sales proceeds and the original 
cost. Realised gains and losses are recognized in the statement of comprehensive income 
when the sale transaction occurs. 

(u) Expenses of management 

Expenses of management are apportioned to the various business segments on the basis of 
gross premium income written for each class of business with the exception of Barbados, 
which are directly allocated. 

(v) Other income and expenditure 

Other income and expenditure items are accounted for on the accrual basis. 

(w) Taxation 

Tax on income comprises current tax from business inside and outside of Trinidad and 
Tobago and the change in deferred tax. Current tax comprises tax payable calculated on the 
basis of the expected taxable income for the year, using the tax rate enacted by the statement 
of financial position date, business levy and green fund levy, charged on worldwide income, 
and any adjustment of tax payable for the previous years. 

Premium taxes in overseas territories are deducted from the relevant premium income 
recognised. 
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2. Statement of Accounting Policies (continued) 

(w) Taxation (continued) 

Deferred tax is provided using the balance sheet liability method on all temporary 
differences between the carrying amounts for financial reporting purposes and the amounts 
used for taxation purposes, except differences relating to the initial recognition of assets or 
liabilities which affect neither accounting nor taxable income (loss). 

Deferred tax is calculated on the basis of the tax rate that is expected to apply to the period 
when the asset is realised or the liability is settled. The effect on the deferred tax of any 
changes in the tax rate is charged to the statement of comprehensive income, except to the 
extent that it relates to items previously charged or credited d.irectly to equity. 

Deferred tax assets relating to the carry forward of unused tax losses are recognised to the 
extent that it is probable that future taxable profit will be available against which the unused 
tax losses can be utilised. 

3. New, revised and amended standards and interpretations 

(a) New, revised and amended standards and interpretations that became effective during 
the year 

Certain new, revised and amended standards and interpretations came into effect during the 
current financial year. The Company has assessed them and has adopted those which are 
relevant to its financial statements: 

Amendments to IAS 7, Statement of Cash Flows, effective for accounting periods 
beginning on or after January 1, 2017, requires an entity to provide disclosures that 
enable users of financial statements to evaluate changes in liabilities arising from 
financing activities, including both changes arising from cash flows and non-cash flows. 

Amendments to IAS 12, Income Taxes, effective for accounting periods beginning on 
or after January l , 2 0  17, clarifies the following: 

The existence of a deductible temporary difference depends solely on a comparison of 
the carrying amount of an asset and its tax base at the end of the reporting period, and 
is not affected by possible future changes in the carrying amount or expected manner 
of recovery of the asset. 

A deferred tax asset can be recognised if the future bottom line of the tax return is 
expected to be a loss, if certain conditions are met. 

Future taxable profits used to establish whether a deferred tax can be recognised should 
be the amount calculated before the effect of reversing temporary differences. 
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3. New, revised and amended standards and interpretations (continued) 

(a) New, revised and amended standards and interpretations that became effective during 
the year (continued) 

Amendments to IAS 12, Income Taxes, effective for accounting periods beginning on 
or after January 1, 2017, clarifies the following: (continued) 

An entity can assume that it will recover an asset for more than its carrying amount if 
there is sufficient evidence that it is probable that the entity will achieve this. 

Deductible temporary differences related to unrealised losses should be assessed on a 
combined basis for recognition unless a tax law restricts the use of losses to deductions 
against income of a specific type. 
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3. New, revised and amended standards and interpretations (continued) 

(b) New, revised and amended standards and interpretations not yet effective 

Certain new, revised and amended standards and interpretations have been issued which are 
not yet effective for the current year and which the Company has not early-adopted. The 
Company has assessed the relevance of all such new standards, amendments and 
interpretations with respect to the Company's operations and has determined that the 
following are likely to have an effect on the financial statements. 

IFRS 16, Leases, which is effective for annual reporting periods beginning on or after 
January 1, 2019, eliminates the current dual accounting model for lessees, which 
distinguishes between on-balance sheet finance leases and off-balance sheet operating 
leases. Instead, there is a single, on-balance sheet accounting model that is similar to 
current finance lease accounting. Entities will be required to bring all major leases on- 
balance sheet, recognising new assets and liabilities. The on-balance sheet liability 
will attract interest; the total lease expense will be higher in the early years of a lease 
even if a lease has fixed regular cash rentals. Optional lessee exemption will apply to 
short- term leases and for low-value items with value of US$5,000 or less. 

Lessor accounting remains similar to current practice as the lessor will continue to 
classify leases as finance and operating leases. 

Early adoption is permitted if IFRS 15, Revenue Pom Contracts with Customers is 
also adopted. 

The Company is assessing the impact that this amendment will have on its 2019 
financial statements. 

Amendments to IFRS 4, Insurance Contracts, provide two optional solutions to reduce 
the impact of the differing effective dates of IFRS 9, Financial Instruments (effective 
January 1,2018), and IFRS 4, Insurance Contracts (expected to be effective in 2020 or 
later) as follows: 

(i) Temporary exemption from IFRS 9: 

(a) Rather than having to implement IFRS 9 in 2018, some companies will be 
permitted to continue to apply IAS 39 Financial Instruments: Recognition 
and Measurement. 

(b) To qualify, a reporting company's activities need to be predominantly 
connected with insurance. 
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3. New, revised and amended standards and interpretations (continued) 

(b) New, revised and amended standards and interpretations not yet effective continued 

(b) To qualify, a reporting company's activities need to be predominantly connected 
with insurance. 

Entities applying the temporary exemption will need to disclose fair value 
information separately for financial assets that meet the exemption criteria and for 
all other financial assets. 

(ii) Overlay approach: 

For designated financial assets, a company is permitted to reclassify between 
profit or loss and other comprehensive income (OCI), the difference between the 
amounts recognised in profit or loss under IFRS 9 and those that would have been 
reported under IAS 39. 

There will be new qualitative and quantitative disclosure requirements to describe 
how the adjustment is calculated and the effect on the financial statements. 

The company has elected to adopt this amendment and it will be applied to the 
financial statements for the year ending December 3 1,20 1 8. 

IFRIC 23, Uncevtainty ovev Income Tax Tveatments, which is effective for annual 
reporting periods beginning on an offer January 1, 2019, clarifies the accounting for 
income tax treatments that have yet to be accepted by tax authorities. 

IFRS 17, Insuvance, contvacts, which is effective for annual reporting periods 
beginning on or after January 1, 2021, introduces a new measurement model for 
insurance contracts, the general measurement model (GMM) which are based on a 
fulfilment objective and uses current assumptions The standards introduces a single, 
revenue recognition principle to affect services provided and is modified for certain 
contracts. 
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4. Property, Plant and Equipment 
Office 

Land Equipment Total 
& Leasehold & Motor Total December 

Building Improvements Vehicles 2017 31 2016 
$ $ $ $ $ 

Cost/valuation 
At beginning of year 45,870 986 8,584 55,440 55,207 
Additions - 65 320 385 233 

At end of year 45,870 1.05 1 8904 55,825 55,440 

Depreciation 
At beginning of year 2,539 788 5,565 8,892 8,328 
Charge 659 64 509 1,232 5 64 

At end of year 3,198 852 6,074 10,124 8,892 

Net written down value 42.672 199 
A 2 8 3 0 ~ -  45,701 46.548 

Included in the depreciation charge is the correction of error, whereby land was being depreciated in prior 
years. 

5. Taxation 

(i) Deferred tax asset 

The deferred tax asset is attributable to: 
Claims 
Foreign currency translation 

2.406- 1,924 
(ii) The movement in the deferred tax asset is as follows: 

Balance at beginning of year 
Claims 
Foreign currency translation 
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5. Taxation (continued) 

(iii) Deferred tax liability 

The deferred tax liabilities are attributable to 
the following items: 

Unrealised loss on revaluation of 
available-for-sale investments 

Foreign currency translation 
Property, plant and equipment 

Decem ber31 Decem ber31 

(iv) The movement in the deferred tax liability account is as follows: 

Balance at beginning of year (7,157) (5,815) 
Unrealised loss gains on revaluation of available 
for sale investments 626 (23 8) 

Foreign currency translation 96 (64) 
Property, plant and equipment (463) (1,040) 

(v) Tax charge for the year 

Current year - Provision for taxation in St Maarten, 
Dominica and Trinidad 
and Tobago 

Deferred tax expense relating to the 
originationlreversal of temporary differences 
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5. Taxation (continued) 

(v) Tax charge for the year (continued) 

The following is a reconciliation between tax and 
accounting profit multiplied by the applicable tax rate. 

(Loss)/ profit before tax 

Tax at the applicable rate 
Net tax effect of items disallowed for tax purposes 
Impact of change in rate 
Prior year over provisions for deferred tax 

6. Trade and Other Receivables 

Insurance receivables 
Amounts due from reinsurers 

- New India, Mumbai 
- Other reinsurers 

Other receivables 
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7. Investments 

Available-for-sale 
Bonds and other securities 
Quoted shares 
Unquoted shares 

Held-to-maturity 
Bonds 7,332 5,418 

Total investments 1 1 9 . 5 L - 1 1 7 9 6 2  

Bonds and securities pledged with the Inspector of Financial Institutions amounted to $60,160 
at December 3 1,20 17 (December 3 1,20 16: $7 1,s 14). 

In addition $15,400 (2016: $18,786) of tern1 deposits totaling $51,261 (2016: $58,807) at 
December 3 1,20 17 are pledged with the Inspector ofFinancia1 Institutions. 

8. Stated Capital 

Authorised 
22,000,000 sharcs of no par value 

Issued and fully paid 
17,4 18,946 shares of no par value 

9. Dividends Proposed 

During the year, the Board of Directors proposed dividends of 5# (20 15:20$) per share for the 
ycar ended December 3 1,20 16. 

2017 2016 

$ $ 
Balance brought forward 37 5 4 
Paid during the year (74) (3,501) 
Proposed during the year 870 3,484 

Balance carried forward 833 3 7 
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10. Insurance Contracts Liabilities 
December 3 1 December 31 

2017 201 6 
Insurance Reinsurers' Insurance Reinsurers' 
Contracts Share of Contracts Share of 

Notes Liabilities Liabilities Net Liabilities Liabilities Net 
$ $ $ $ $ $ 

Provision for claims 
reported by policyholders 369,742 (3 16,344) 53,398 82,098 (47,727) 34,371 

Provision for claims 
incurred but not reported 
(IBNR) 71,832 (61,616) 10,216 14.294 (7,880) 6,414 

Total claims reported 
and IBNR 11 (a) 441,574 (377,960) 63,614 96,392 (55,607) 40,785 

Provision for unearned 
premiums 11 (b) 65,603 (19,242) 46,361 69,663 (19,054) 50,609 

Provision for unexpired 
risk I1 (c) 6,560 (1,924) 4,636 6,966 (1,906) 5,060 

Total insurance contracts 
liabilities 2 6  1 14.61 1 173,021 (76,567'1454 

(a) The provision for claims reported by policy holders may be analysed as follows: 

December 31 December 31 
2017 201 6 

Insurance Reinsurers' Insurance Reinsurers' 
Contracts Share of Contracts Share of 
Liabilities Liabilities Net Liabilities Liabilities Net 

$ $ $ $ $ $ 

At January 1 96,392 (55,607) 40,785 69,580 (32,947) 36,633 

Claims incurred 460,225 (391,708) 68,5 17 83,099 (37,530) 45,569 

Claims paid 
during the year (1 15,043) 69,355 (45,688) (56,288) 14,870 (41,418) 

At December 3 1 44 1.574 !377:960) 63 >6 14 9 6 . 3 9 2  (55.607) 40,785 
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10. Insurance contracts liabilities (continued) 

(b) The provision for unearned premiums may be analysed as follows: 

December 31 December 31 
2017 2016 

Insurance Reinsurers' Insurance Reinsurers' 
Contracts Share of Contracts Share of 
Liabilities Liabilities Net Liabilities Liabilities Net 

$ $ $ $ $ $ 

At January 1 69,663 (1 9,054) 50,609 7 1,072 (2 1,687) 49,385 

Premium written in 
the year 

Premium earned 
during the year 

At December 3 1 65,603 (19,242) 46.361 69.663 (19.054) 50,609 

(c) The provision for unexpired risk may be analysed as follows: 

December 31 
2017 

Insurance Reinsurers' 
Contracts Share of 
Liabilities Liabilities Net 

$ $ $ 
At January 1 6,966 (1,906) 5,060 
Net incurred and utilised 
during the year (406) (1 8) (424) 

December 31 
2016 

Insurance Reinsurers' 
Contracts Share of 
Liabilities Liabilities Net 

$ $ $ 
7,107 (2,169) 4,938 

At December 3 1 6.560 (1.924) 4.636 6,966 (1,906) 5.060 



THE NEW INDIA ASSURANCE COMPANY (TRINIDAD AND TOBAGO) LIMITED 

Notes to Financial Statements 

December 3 1,20 17 
(Expressed in thousands of Trinidad and Tobago dollars) 

11. Trade and other payables 

Sundry creditors and accruals 
Amounts due to reinsurers 

New India, Mumbai 
Other reinsurers 

12. Investment and other income 

Interest income 
Dividend income 
Other income 

13. Profit before taxation 

Profit before taxation is arrived at after charging: 

Depreciation 
Staff costs 
Directors' fees 
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14. Insurance contracts liabilities and reinsurance assets - terms, assumptions and 

sensitivities 

Terms and conditions 

The major classes of general insurance written by the Company include motor, property, and 
other miscellaneous types of general insurance. Risks under these policies usually cover a 12 
month duration. 

For these insurance contracts, claims provisions (comprising provisions for claims reported by 
policyholders and claims incurred but not yet reported) are established to cover the ultimate cost 
of settling the liabilities in respect of claims that have occurred and are estimated based on known 
facts at the balance sheet date. 

The provisions are refined as part of a regular ongoing process and as claims experience 
develops, certain claims are settled and further claims are reported. Outstanding claims 
provisions are not discounted for the time value of money. 

Assumptions 

The principal assumption underlying the estimates is the Company's past claims development 
experience. This includes assumptions in respect of average claim costs and claim numbers for 
each accident year. Claims provisions are separately analysed by geographical area and class of 
business. In addition, larger claims are usually separately assessed by loss adjusters. Judgement 
is used to assess the extent to which external factors such as judicial decisions and government 
legislation affect the estimates. 

Sensitivities 

The general insurance claims provision is sensitive to the above key assumptions. The sensitivity 
of certain assumptions like legislative change, uncertainty in the estimation process, etc, is not 
possible to quantify. Furthermore, because of delays that arise between occurrence of a claim 
and its subsequent notification and eventual settlement, the outstanding claim provisions are not 
known with certainty at the balance sheet date. 

Consequently, the ultimate liabilities will vary as a result of subsequent developments. 
Differences resulting from reassessment of the ultimate liabilities are recognized in subsequent 
financial statements. 
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15. Fair Value of Financial Instruments 

With the exception of insurance contracts which are specifically excluded under IAS 32, the 
estimated fair values of certain iinancial instruments have been determined using available 
market information or other appropriate valuation methodologies that require judgement in 
interpreting market data and developing estimates. Consequently, estimates made do not 
necessarily reflect the amounts that the Company would realize in a current market exchange. 
The use of different assumptions and/or different methodologies may have a material effect on 
the fair values estimated. 

The fair value information is based on information available to management as at the dates 
presented. Although management is not aware of any factors that would significantly affect the 
fair value amounts, such amounts have not been comprehensively revalued for the purposes of 
these financial statements since those dates and, therefore the current estimates of the fair value 
may be significantly different from the amounts presented herein. 

(i) Short-term financial assets and liabilities 

The carrying amount of short-term financial assets and liabilities comprising cash and 
short-term funds, trade and other receivables and trade and other payables are a 
reasonable estimate of their fair values because of the short maturity of these instruments. 

(ii) Investments 

The fair value of trading investments is based on market quotations when available. 
When market quotations are not readily available, fair values are based on discounted 
cash flows or estimated using quoted market prices of similar investments. In the absence 
of a market value, discounted cash flows will approximate fair value. 

(iii) Financial instruments not measured at fair value 

The table below shows the financial assets and liabilities not measured at fair value and 
analyses them by the level in the fair value hierarchy into which the fair value 
measurement is categorized. It does not include fair value information for financial assets 
and liabilities not measured at fair value if the carrying amount is a reasonable 
approximation of fair value 
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15. Fair Value of Financial Instruments (continued) 

(iii) Financial instruments not measured a t  fair value (continued) 
Total 

Carrying 
Level 1 Level 2 Level 3 Fair Value Amount 
$'OOO $'OOO $'OOO $'OOO $'OOO 

As at December 31,2017 

Assets 
Held-to-maturity investments 1,232 7.232- 7.332 

As at December 31,2016 

Assets 
Held-to-maturity investments 6.277 - - 6,277 5.430 

Where available, the fair value of investment securities is based on observable market 
transactions. 

(iv) Financial instruments measured a t  fair value (continued) 

Total 
Carrying 

Level 1 Level 2 Level 3 Fair Value Amount 
$'OOO $'OOO $'OOO $'OOO $'OOO 

As at December 31,2017 

Assets 
Equities 42,562 42,562 
Debt Securities - 72,553 72,553 

As at December 31,2016 

Assets 
Equities 45,752 - 45,752 
Debt Securities - 66,792 66,792 

Where available, the fair value of investment securities is based on observable market 
transactions. 
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16. Insurance and risk management 

a. Introduction and overview 

The Company has exposure to the following risks from its use of financial instruments: 

Insurance risk 
Credit risk 
Liquidity risk 
Interest rate risk 
Foreign currency risk 

This note presents information about the Company's exposure to each of the above risks, 
the Company's objectives, policies and processes for measuring and managing risks and 
the Company's management of capital. The Board of Directors has overall responsibility 
for the establishment and oversight of the Company's risk management framework. 

6. Insurance risk 

The risk under an insurance contract is the risk that an insured event will occur including 
the uncertainty of the amount and timing of any resulting claim. The principal risk the 
Company faces under such contracts is that the actual claims and benefit payments exceed 
the premiums written or the carrying amount of insurance liabilities. This is influenced by 
the frequency of claims, severity of claims, actual benefits paid being greater than 
originally estimated and subsequent development of long-term claims. 

Management of insurance risk 

The variability of risks is improved by careful selection and implementation of 
underwriting strategy and guidelines as well as the use of reinsurance arrangements. The 
majority of reinsurance business ceded is placed on a quota share basis with retention limits 
varying by product line. 

Although the Company has reinsurance arrangements, it is not relieved of its direct 
obligations to its policyholders and thus a credit exposure exists with respect to reinsurance 
ceded, to the extent that any reinsurer is unable to meet its obligations assumed under such 
reinsurance agreements. 

c. Credit risk 

Credit risk is the risk that one party to a financial instrument will cause a financial loss for 
the other party by failing to discharge an obligation. Credit risk arises on reinsurance 
assets, investment securities and insurance receivables. 
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16. Insurance and risk management (continued) 

c. Credit risk (continued) 

Management of credit risk 

Reinsurance 

Reinsurance is placed with high rated counterparties and concentration of risk is avoided 
by following policy guidelines in respect of counterparties' limits that are set each year and 
are subject to regular reviews. At each year-end, management performs assessment of 
creditworthiness of reinsurers to update reinsurance purchase strategy and ascertains 
suitable allowance for impairment of reinsurance assets 

Investment securities 

The Company limits its exposure by setting maximum limits of portfolio securities with a 
single issuer or group of issuers. The Company also only makes use of institutions with 
high creditworthiness 

Insurance receivables 

The credit risk in respect of customer balances, incurred on non-payment of premiums or 
contributions will only persist during the grace period specified in the policy document on 
the expiry of which the policy is either repaid up or terminated. Commission paid to 
intermediaries is netted off against amounts receivable from them to reduce the risk of 
doubtful debts. 

An estimate of the fair value of collateral and other security enhancements held against 
financial assets is nil. 

Exposure to credit risk 

The carrying amount of financial assets represents the maximum credit exposure. The 
maximum exposure to credit risk at the reporting date was: 

Carrying amount 

Available for sale investments 
Held-to-maturity investments 
Trade and other receivables 
Reinsurance assets 
Term deposits 
Cash and cash equivalents 
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16. Insurance and risk management (continued) 

c. Credit risk (continued) 

The aging of insurance receivables at the reporting date was: 

- -  - 

Gross Impairment Gross Impairment 

December 31 December 31 

Not past due 
Past due 0-30 days 
Past due 3 1-120 day 
More than one year 

The movement in the allowance for impairment in respect of receivables during the year was as 
follows: 

2017 2016 
$ $ 

Balance at beginning of year 
7,181 6,200 

Impairment loss recognized 4,268 98 1 

Balance at end of year 11.449 -- 7,181 

d. Liquiditv risk 

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations 
associated with financial liabilities. 

Management of liquidity risk 

The major liquidity risk confronting the Company is the daily calls on its available cash 
resources in respect of claims arising from insurance contracts and the maturity of 
investment securities. The Company sets limits on the minimum portion of maturing funds 
available to meet such calls and on the minimum level of borrowing facilities that should 
be in place to cover claims at unexpected levels of demand. 

All financial liabilities are due within one year 
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16. Insurance and risk management (continued) 

e. Interest rates risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument 
will fluctuate because of changes in market interest rates. Interest rate risk arises on 
interest-bearing financial instruments recognized in the balance sheet. 

Management of interest rate risk 

The investment committee comprises of three non-executive members and is responsible 
for reviewing the investment portfolio of the company and setting the general direction as 
to the types of investments that would comprise the company's portfolio. The aim is to 
balance the risk and returns with an objective of maximizing investment income. 

At the reporting date the interest rate profile of the interest-bearing financial instruments 
was: 

Carrying amount 
2017 2016 

$ $ 

Fixed rate instruments 

Term deposits 
Investments 

123.047 - 1 2 5&2~ 
Sensitivity analysis 

A strengthening (weakening) of interest rates by 1% would have had no significant impact on 
profit or loss. This analysis is based on interest rate variances that the Company considered to 
be reasonable at the reporting date. The analysis assumes that all other variables, such as foreign 
currency, remain constant and ignores any impact on forecasted sales and purchases. The 
analysis is performed consistently from year to year. 

J: Forei~n currency risk 

Foreign currency risk is the risk that the fair value or future cash flows of a financial 
instrument will fluctuate because of changes in foreign exchange rates. Currency risk 
arises on financial instruments that are denominated in a foreign currency, that is, in a 
currency other than the functional currency in which they are measured. The company 
carries on general insurance business in Trinidad and Tobago, Dominica, St. Lucia, 
Guyana, St. Maarten and Anguilla. The functional and presentation currency is Trinidad 
and Tobago dollars. Foreign currency risk arises in the other islands of operations. 
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16. Insurance and risk management (continued) 

f. Foreinn currencv risk (continued) 

December 31,2017 

Details 
-- 

OTHER TT$ EC$ FLS TOTAL 
p~pp~ ---- --- 

Assets 

Cash and cash equivalents 816 31,133 17,480 23,804 73,23 3 
Term deposits 1,3 10 3 1,727 14,704 3,068 50,809 
Investments 676 112,246 6,656 - 1 19,578 
Trade and other receivables 2,847 26,496 24,521 41,322 95,186 
Reinsurance assets 9,220 39,263 168.409 182.234 399,126 

Total assets 14,869 240,865 23 1.770 250,428 737,932 

Liabilities 

Insurance contracts 1 1,970 106,808 190,443 204,5 15 513,736 
Trade and other payables (15.017) 58,669 (24,394) 92,067 111,325 
Total liabilities (3.047) 165,477 166,049 296.582 625,061 

Net exposure 1 1,822 75.388- 65,72 1 (46.154) 1 12,871 

The table below summarises the exposure to foreign currency exchange rate risk. 

December 31,2016 

Details OTHER TT$ EC$ FLS TOTAL 

Assets 

Cash and cash equivalents 
Term deposits 
Investments 
Trade and other receivables 
Reinsurance assets 

Total assets 

Liabilities 
Insurance contracts 
Trade and other payables 

Total liabilities 

Net exposure 
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16. Insurance and risk management 

J: Foreign currencv risk (continued) 

Sensitivity analysis 

A 5% strengthening (weakening) of the Trinidad and Tobago dollar against its significant 
foreign currency at year would impact the profit or loss as follows: 

December 31 December 31 
2017 2016 

Increase Decrease Increase Decrease 

US dollar 
EC dollar 

Operating leases 

Non-cancelable operating lease rentals are payable as follows: 
2017 2016 

$ $ 

Less than one year 
Between one and five years 

The company leases the facilities under operating leases. The leases typically run for a period 
of 1-3 years, with an option to renew the lease after that date. Lease payments are increased on 
renewal to reflect market rentals. 

During the year ended December 3 1,20 17 $1,0 15 (December 3 1,20 16: $1,094) were recognised 
as an expense in the statement of comprehensive income in respect of operating leases. 
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18. Related party transactions 

(a) Identity of related party 

The Company has a related party relationship with its parent and with its directors and 
executive officers. 

(b) Related party transactions 

A number of transactions have been entered into with related parties in the normal course 
of business. These transactions were conducted at market rates, on commercial terms and 
condition. 

Expenses 

Management fees 
Reinsurance premiums 
Directors' fees 

Amounts due from related parties are disclosed in note 6 and amounts due to related 
parties are disclosed in note 1 1. 

(c) Transactions with key management personnel 

In addition to their salaries, the Company also provides non-cash benefits to executive 
officers. The key management personnel compensation is as follows: 

Short-term employee benefits 
Accommodation 
Vehicle 
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19. Use of accounting estimates and judgments 

The preparation of financial statements in conformity with IFRS requires management to make 
estimates and assumptions that affect the reported amount of assets, liabilities, contingent assets 
and contingent liabilities at the date of the financial statements and income and expenses during 
the reporting period. Actual results could differ from these estimates. 

Judgments made by management in the application of IFRS that have significant effect on the 
financial statements and estimates with a significant risk of material adjustment in the next 
financial year are discussed below: 

Held-to-maturity investments 

The company follows the guidance of IAS 39 on classifying non-derivative financial assets 
with fixed or determinable payments and fixed maturity as held-to-maturity. This 
classification requires judgement. In making this judgement, the company evaluates its 
intention and ability to hold such investments to maturity. If the company fails to keep 
these investments to maturity other than for the specific circumstances for example, selling 
other than an insignificant amount close to maturity it will be required to reclassify the 
entire class as available-for-sale. The investments would therefore be measured at fair 
value, not amortised cost. If the entire class of held-to-maturity investments is 
compromised, the fair value would be recorded in investments with a corresponding entry 
in the capital reserve in shareholders' equity. 

Determining fair values 

Fair value reflects the present value of future cash flows associated with a financial asset 
or liability where an active market exists. Observable market prices or rates are used to 
determine fair value. For financial instruments with no active market or a lack of price 
transparency, fair values are estimated using calculation techniques based on factors such 
as discount rates, credit risk and liquidity. The assumptions and judgements applied here 
affect the derived fair value of the instruments. 

Impairment of assets 

The identification of impairment and the determination of recoverable amounts is an 
intently uncertain process involving various assumptions and factors, including the 
financial condition of the counter party, expected future cash flows, observable market 
prices and expected net selling prices. 

Litigation 

There are certain legal proceedings outstanding against the Company. Appropriate 
provision has been made in these financial statements to reflect the loss that in 
management's opinion is likely to occur. 
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20. Capital commitment 

As at December 3 1, 201 7, capital commitments amounting to approximately $Nil (December 
3 1,2016: $500) existed with respect to the property situated at 6A Victoria Avenue. 

21. Subsequent events 

There were no events occurring after the reporting date and before the date of approval of the 
financial statements by the Board of Directors which require adjustments or disclosure in these 
financial statements. 


